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Pay-to-play laws are not unique to the federal government. They are in place on the 

state and local level in many jurisdictions, but there is no single uniform approach to 

them.  

 

Unless certain exceptions apply, all contracts for the procurement of goods or services 

by municipalities that in the aggregate exceed the bid threshold must be awarded 

through the public bidding process set forth in the Local Public Contracts Law. 

 

The law requires the State Treasurer to adjust the minimum bid threshold every five 

years based on the index rate. On July 7, 2025, the Division of Local Government 

Services issued Local Finance Notice 2025-08, which addresses the new minimum bid 

thresholds that took effect on July 1, 2025. 

 

This webinar will review of pay to play laws and conundrums presented by such things 

as the always increasing bid thresholds, state contracts, co-op purchasing and lack of 

competition in the marketplace. 
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